FORM OF GUARANTEE OF PERFORMANCE FOR TENDER DOCUMENT


1.
If the Company decide that the tender is acceptable, their acceptance will be conditional on the tenderer furnishing to the Company a guarantee for the due performance of the Contract, worded in the terms of the enclosed Form and executed by a substantial guarantor domiciled in the United Kingdom, who must be acceptable to the Company.

Accordingly, when submitting the tender, the name and address of the person proposed as a guarantor should be quoted with a reference to his bankers for evidence as to his financial status.

 CONTRACTOR'S RESPONSE AS FORM OF GUARANTEE OF PERFORMANCE

2.
"To: the Company
We in consideration of your acceptance of the tender dated .......... of .......... (hereinafter called "the Contractor") for .........., subject to our giving a guarantee to you in the following terms, hereby agree that if the Contractor shall in any respect fail duly to perform and observe any of his, her or their obligations under the Contract to your satisfaction we shall indemnify you against all losses, claims, liabilities and expenses which may be incurred or suffered by you by reason of such failure, up to (though not exceeding) the sum of £ .......... sterling.
 We further agree that all dividends, compositions and payments which you may at any time receive from the Contractor, whether in Liquidation, or otherwise, shall be taken and applied by you in part satisfaction of such losses, claims, liabilities and expenses and that this guarantee shall stand good in respect of the balance, and that we shall have no right to be subrogated to you until you have received payment in full of your claim against the Contractor.
We further agree that this guarantee shall not be affected by any amalgamation, reconstruction, change of name or status in the Contractor or where the Contractor is a partnership any change in the partners.
And we further agree that we shall not be discharged or released from this guarantee by any arrangement made between you and the Contractor or by any alteration in the obligations imposed upon the Contractor by the Contract(s) or by any forbearance granted by you to the Contractor as to payment, time, performance or otherwise or by any other matter or thing which but for this provision might exonerate us and this notwithstanding that such arrangement, alteration, forbearance, matter or thing may have been made, granted or happen without our knowledge or assent.
 In the event of any question or dispute arising between you and us as to the interpretation of this guarantee your decision shall be final and conclusive.

This guarantee shall be construed and governed in accordance with English Law.

We understand that the Contract completion date is .............................................

 
Dated ........................... day of ......................................... 20 ..............................

 
Signature of Guarantor ..........................................................................................

 
Address ..................................................................................................................

 
Signature of Witness ..............................................................................................

 
Address ................................................................................................................."

